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A widespread misunderstanding concerning leveraged buyouts (LBOs) is the belief that they accomplish
little but the ruin of companies and the loss of employment. How else could it be? Until recently, journalists,
including much of the business press, have depicted LBO specialists as generally greedy, if not sinister,
forces whose activities compound the dislocations of modern American economic and social life. This kind
of criticism reached a crescendo in the press and in Congress at the end of the 1980s, and Kohlberg Kravis
Roberts found itself in the middle of the controversy. Based on interviews with partners of the firm and on
unprecedented access to KKR's records, George P. Baker and George David Smith have written a definitive
account of how KKR has approached LBOs in a book that will appeal to the specialist and general reader
alike. The authors focus on KKR's founding, evolution, and innovations as ways to understand issues in
modern American business. In examining KKR as a unique form of enterprise--one that subscribes to a set of
alternative perspectives on business and value creation--the book bridges the gap between public perception
and academic knowledge of how financial innovation impacts economic life. The firm's approach to
leveraged buyouts was an important aspect of the corporate restructuring and governance reforms in the
American economy from the mid-1970s through 1990 (the years of what some have called the "leveraged
buyout movement"). KKR and other companies fundamentally altered the prevailing perception of the role
of debt in the modern American corporation and established an alternative model for organizing and
managing corporate enterprises. KKR financed the companies it acquired with high levels of debt, while
linking their ownership to management. It then imposed rigorous monitoring by the board of directors over
the companies in its portfolio. This combination of factors forced managers to concentrate not on growth but
rather on how to achieve value through whatever means was most appropriate to the company's
circumstances. The purpose of the leveraged buyout was to realize, or "create," value in companies by
reforming their management systems. KKR's approach to restructuring the relationship between owners and
managers in a highly leveraged firm rested on a basic principle: Make managers owners by making them
invest a significant share of their personal wealth in the enterprises they manage, and they will have stronger
incentives to act in the best interests of all shareholders.
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From reader reviews:

Mike Yerkes:

Reading a publication tends to be new life style on this era globalization. With looking at you can get a lot of
information that could give you benefit in your life. Using book everyone in this world could share their
idea. Textbooks can also inspire a lot of people. Plenty of author can inspire their own reader with their story
or perhaps their experience. Not only situation that share in the ebooks. But also they write about the
knowledge about something that you need example. How to get the good score toefl, or how to teach your
sons or daughters, there are many kinds of book that exist now. The authors in this world always try to
improve their skill in writing, they also doing some exploration before they write to their book. One of them
is this The New Financial Capitalists: Kohlberg Kravis Roberts and the Creation of Corporate Value.

Joel Barnhardt:

The book The New Financial Capitalists: Kohlberg Kravis Roberts and the Creation of Corporate Value has
a lot info on it. So when you read this book you can get a lot of profit. The book was authored by the very
famous author. Tom makes some research before write this book. This kind of book very easy to read you
will get the point easily after perusing this book.

Brandon Macdonald:

Do you really one of the book lovers? If so, do you ever feeling doubt if you are in the book store? Aim to
pick one book that you find out the inside because don't ascertain book by its deal with may doesn't work at
this point is difficult job because you are afraid that the inside maybe not as fantastic as in the outside appear
likes. Maybe you answer can be The New Financial Capitalists: Kohlberg Kravis Roberts and the Creation of
Corporate Value why because the amazing cover that make you consider concerning the content will not
disappoint a person. The inside or content is usually fantastic as the outside or even cover. Your reading
sixth sense will directly show you to pick up this book.

Deanna Reed:

Are you kind of hectic person, only have 10 or perhaps 15 minute in your day to upgrading your mind
expertise or thinking skill actually analytical thinking? Then you are receiving problem with the book as
compared to can satisfy your short period of time to read it because this all time you only find guide that
need more time to be learn. The New Financial Capitalists: Kohlberg Kravis Roberts and the Creation of
Corporate Value can be your answer since it can be read by anyone who have those short free time problems.
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